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Looks as if we did it again! As the attached report will
verify, sales were up 39% and profits 50% in the fiscal
year ended September 30th.

As predicted, our 40 kilowatt transmitter, our synthe-
sizer and our new diversity receiver came into being, and
volume orders are either on hand or in process on these
items. Our backlog of orders was never higher, and at
this time is at the highest point in our history.

Many things happened in the last year. We put stations
on icebergs in the Arctic, flew equipment into the Congo,
participated in “man-in-space’ and operation “Deep
Freeze' in the Antarctic. Space does not permit detailing all of our activities, but we've
been pretty busy.

Things look good for next year. With another new plant coming into operation and
more new and novel products coming into production, TMC should grow at an ever
faster pace in this big business we call communications.
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MANAGEMENT PERSONNEL

R. H. DE PASQUALE President
W. J. GALIONE Executive Vice President
W. L. DEANS Vice President, Sales
E. A. MATSON, Jr Vice President, Sales
P. C. MUNROE.....Vice President, General Sales Manager
D. H. TINKER Treasurer & Controller
J. E. GALIONE.......ummu Secretary & Director of Mig.

FIELD
ENGINEERS

A. R. BERNARDI Chiet Engineer
D. W. CARTER Asst. Chief Engineer
C. F. GEBHARDT.......cummmrrimn President, T.M.C. Industrial
D. V. CARROLL....... President & Managing Director

TMC (Canada) Ltd.
W. C. SHALAG......... V.P., Gen. Mgr., TMC Systems Inc.

Alexandria, Virginia

T.M.C maintains a staff
of supervisory field engi-
neers ready to go any-
where in the world to
service or install TMC
equipment and/or to im-
prove existing installa-

tions in our field.

MAIN OFFICE: 700 FENIMORE ROAD

PLANT 1

...700 Fenimore Road

PLANT 2

....... 705 Fenimore Road

PEANT 3. i
PLANT 4

700 Waverly Avenue

River Road, Ottawa, Ont. Canada

PRANT 8. s

PLANY & o

806 No. Henry St., Alexandria, Virginia

......... Under Construction




FACILITIES

Although our plant space was
tripled this past year, plans are
under way to once more double
our facilities. This is true not only
of production area, but in ma-
chinery and more and more
sophisticated test equipment as

well.



TMC makes well over 100 pro-
prietary products. No one makes
products exactly similar. Some
are unique, some perhaps not
particularly novel, but they all
sell to a long list of satisfied

customers.
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MATERIEL
CORPORATION
AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET
SEPTEMBER 30, 1960

ASSETS

CURRENT ASSETS

S o e b T s S 8 e e et $  45,268.49
Accounts Receivable (partially pledged) (Note 1) ... ... . 867,754.97
Inventories ... 2,435,557.59
Advances to Employees for Expenses . ... 11,525.61
Other Receivables . ... 39,141.74
Unexpired Insurance . .. e s . S 1 1 . 12,254.27

TOTAL CURRENT ASSETS .. ... . $3,411,502.67

Land) i e o 0t e SERRIURIE R i i o e S s $ 21,610.00
Buildings and Building Equipment ... ... . 616,477.57
Machinery and Equipment ... 216,064.90
Office Equipment and Fixtures .. ... ... 52:578.57
Leasehold Improvements ... 187,357.78
Automobiles and Trucks ... 47,477.49
1,141,566.31
Less—Accumulated Depreciation and Amortization ... 246,698.68
Net Balance ... 894,867.63

INVESTMENT IN SECURITIES OF AFFILIATE

Technical Materiel Development (Canada) Led. ... ... 5,400.00
POTAL ASBEES .l Lol b coscntnesss onssunsmssossmn onsimsin s S $4,311,770.30
Note 1—

Technical Materiel Corp.: Bank Loan of $263,301.77 secured by assigned Accounts Receivable of $321,881.32.
T.M.C (Canada) Ltd.: Bank Loan of $25,000.00 secured by a general assignment of all contracts.

General Note: Consistent with year end policy and in order to more adequately present the earnings of its wholly owned
subsidiaries the Company has reallocated to them certain credits which in the opinion of management are
properly theirs. This action has no material effect on the statement as consolidated.,
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AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

SEPTEMBER 30, 1960
LIABILITIES AND CAPITAL

CURRENT LIABILITIES

Loans Payable—Bank (Secured) (Note 1) ... $ 288,301.77

Accounts Payable—Trade ... 821,489.64

Mortgage Installments due within 1 year ... ... . 20,128.71

Taxes Payable—Payroll ... 46,527.66

Federal and Canadian Income and Franchise Taxes ... 540,232.28

Accried EXpenses . o e e e e 317,259.50

SundryAPayalles B a e B o v 9,298.65

Due to Technical Materiel Development (Canada) Led. ... ... . 20,322.69

TOTAL CURRENT LIABILITIES ... ... . ... ... $1,803,560.90

OTHER LIABILITIES

*Mortgage Payable (less amount included above) . ... ... ... 150,494.84

TOTAL LABILITIES .............c.ccccoooovimeerineissnsennssassrsssnssnsssssnss sosesssoss vonsmnsns $1,954,055.74

CAPITAL STOCK AND SURPLUS

Capital Stock: Common 50 cents Par Value

Authorized 1,000,000 Shares

Outstanding 553,200 Shares $ 276,600.00
SURPLUS

Capital Surplus ... $ 868,331.88

Earned Surplus ... 1,212,782.68

O T e 9 e P vt s oo semen B 2,081,114.56
TOTALICAPITAL and: SURPLUS ...t buonse st o 2,357,714.56
TFOTAL LIABHITIES: and CAPTTAL | i cic.sit oo ooty st ot 53k st $4,311,770.30

*This mortgage is deemed due and payable in the event of default of 700 Waverly Avenue mortgage.

General Note: More detailed information as to possible contingent liabilities and notes to financial statements are contained
in the audit report to the Corporation,




THE TECHNICAL
MATERIEL CORPORATION

AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME, PROFIT AND LOSS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1960

INCOME

INGE SALES: oo oo 3 ST BT P e R WOV . $6,648,925.84
| GOt OF GOOAS SOI ....ooovonosn e comssns omemmsmsmnsisa it in S54SR S S e 4,100,952.24

GLOSS PrOMIt o e 2,547,973.60
| EXPENSES
‘ General and AdminiStrative ... $1,074,775.97
i Engineering EXPeNSes ... 513,613.76
| PR VERCO SN e ] o S R —— 1,588,389.73
i Net Profit Brom OPELatioNS ... . s s iass fanies ssssissiacsinsnsesinssosinasnssnrncns s 959,583.87

O Ber P10 tne RUn RN B0 S I (00 o WIES SR, 00 o v s g 37,749.34 Q
¥ Net Income (BefOre TREES) . i isoriinise s i sosi svovsmssconsamusssmmmass v sons 997,333.21
! Provision for Federal and Canadian Income Taxes ... 497,820.60
i Net Income (AFter TAXES) ........oocooiiiiiiiiiiiiiii e $ 499,512.61
| ———————————

Earnings per share based on 553,200 shares ... .90




SALES- FISCAL YEARS ENDED SEPTEMBER 30

MILLIONS OF DOLLARS

EARNINGS— FISCAL YEARS ENDED SEPTEMBER 30
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THE
COMING
YEAR

As this is written, we hear vari-
ous complaints about business
being s'ow. We do not find it so.
The near revolution in radio
transmission due to the popular-
ity of sideband has resulted in
an ever increasing demand for
our equipment. Neverthless, we
have research funds budgeted
into 1962 for a continuous flow
of still better equipment, and we
think we know how to make it
pay.

We start a new year well fi-
nanced and equipped. We think
we're going to have another big

year coming up!.



SEE YOU NEXT YEAR...







